13.2.b

Financial Documents: Position of Unrestricted Net Assets

The member institution provides the following financial statements:

b. a statement of financial position of unrestricted net assets, exclusive of plant assets and plant-related debt, which
represents the change in unrestricted net assets attributable to operations for the most recent year.

For applicant and candidate institutions, including an applicant seeking separate accreditation from a current SACSCOC-
accredited institution, the institution provides the financial information, including audit requirements, specified in the
SACSCOC's policy entitled "Accreditation Procedures for Applicant Institutions."

Judgment
E Compliant O Non-Compliant O Not Applicable

Narrative

The annual audited financial statements for the University of South Carolina Columbia and regional Palmetto College
campuses for the fiscal years ending June 30, 2017, June 30, 2018 and June 30, 2019 document consistent growth in
revenue, expenditures, and net assets. The most recent audit confirms Columbia and regional Palmetto College campuses
financial strength with net position of $1.46 billion, excluding net pension liability (GASB 68) and net OPEB liability (GASB
75), an increase of $108.4 million over the previous year.

Unrestricted net position for the Columbia and regional Palmetto College campuses was $481.5 million for fiscal year 2019
compared to $433.7 million in the prior year, excluding net pension liability and net OPEB liability. Columbia and regional
Palmetto College campuses unrestricted net position increase of $47.8 million is an indicator of its financial stability. The
chart below shows the effect of GASB 68 and 75 on Columbia and regional Palmetto College campuses financial statements in
comparison.

USC Columbia and Regionals
Summary of Net Position as reported and excluding GASB 68 and GASB 75

2019
2019 excluding GASB 68
as reported and GASB 75
Assets:
Current assets % 761,274 592 761,274 592
Capital assets, net 1,277,164,630 1,277,164,630
Other noncurrent assets 112,947 881 112,947 881
Total assets 2,151,387,103 2,151,387,103
Deferred outflows of resources
Deferred loss on debt refunding 16,248,532 16,248,532
Deferred outflows related to net OPEB liability 56,759,066 -
Deferred outflows related to net pension liability 129,139,321 -
Total deferred outflows of resources 202,146,919 16,248,532
Liabilities:
Current liabilities 153,375,161 153,375,161
Non-current liabilities 2,176,864 632 554 884 688
Total liabilities 2,330,239,793 708,259,849
Deferred inflows of resources
Deferred inflows related to net OPEB liability 64,953,795 -
Deferred inflows related to net pension liability 5,156,979 -
Total deferred inflows of resources 70,110,774 =
Net Position:
Met investment in capital assets 743,058,334 743,058,334
Restricted - nonexpendable 86,276,384 86,276,384
Restricted - expendable 148,568,487 148,568,487
Unrestricted (1,024,719,750) 481,472,580
Total net position L] (46,816,545) § 1,459,375,786

University of South Carolina

Page1/3



Unrestricted net position for the University of South Carolina Columbia campus including the School of Medicine and the four
regional Palmetto College campuses was $481.5 million for fiscal year 2019 compared to $433.7 million in the prior year,
excluding net pension liability and net OPEB liability.

Over the last 5 years, the University of South Carolina Columbia’s unrestricted net position has increased 41.47% or $141.1
million, an average of 8.3% annually. Net tuition revenue growth has been steady and consistent. In addition, expenses have
been managed and growth controlled. In the development of the fiscal year 2020 budget, all units were assessed a 3%
budget cut to fund initiatives associated with the strategic plan.

USC Columbia and Regionals

Unrestricted Met Position Trend Analysis
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Over the last 5 years, the University of South Carolina Columbia’s unrestricted net position exclusive of plant has increased
61.73% or $181.2 million, an average growth of 12.9% annually. The university continues to have adequate resources to
support its education and general and auxiliary operations.
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USC Columbia and Regionals
Unrestricted Met Posifion Trend Analysis- Excloding G2 58 88 and 75 a nd Unex pe nded Plant Funds
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Auxihiary Breahdown

Heslth Cenier 15,2405, 444 11575,789 4,513,773 5,085,752
Housing 16,350,581 11475518 15305455 17,514,338
Bookstore 4,185 585 4318902 4,750,175 4,658,758
VendirgToncessions 1,363,741 576,54 363,314
Athistics 5,756 14,735 353 7.TELOTT E,206,631
Food Semica 3IBELE 1,275,575 1 580,362 i 123, 161
Parking 5,034,763 6,563,746 g431,924 11, 7B, 780 15, T8, 785
Other 3,452,024 6,268,633 3,833,548 5,544 E17 13,545 E2§
Tota| Auxiliary Funds 61,0186, 182 B24587, 540 X2, 39 s 28,306,601 63,539,625
Quasi Endowmsnts £3,755,401 TOEZ, 105 70,484,153 55,858/352 41313332
Urezpended Plant Funds - - - - -
Fimancial Staement Adjustmernts [4, 258, 104) [581,332) 400,531 i15,945324] 5,352 852
Total Unrestricte d Net Position 29685, TH .26 1N 344 257 63 394,901, 514 480,133,855
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